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CITY OF LE SUEUR 

REQUEST FOR COUNCIL ACTION 

 

TO:  Mayor and City Council  

 

FROM: Joe Roby, City Administrator 

  Ryan Graff, Finance Director 

 

SUBJECT: Resolution R2026-009: Abatement Program Termination and Modification of Joint 

Powers Agreement 

 

DATE:  For the City Council Meeting of Monday, February 9th, 2026 

 

PURPOSE 

Consider adopting a resolution terminating the Highway 169 Hilltop Abatement Program and 

modifying terms of an associated joint powers agreement. 

 

SUMMARY 

In the mutual interest of encouraging development along the Highway 169 corridor, the City of Le 

Sueur and Le Sueur County jointly entered into a tax abatement program in 2006, setting aside 

property taxes from three specific parcels of land within city limits for future development.  The 

intent of the program was to set aside specific parcels’ property taxes for use in future 

transportation and infrastructure development along the Highway 169 corridor.  The City of Le 

Sueur has maintained these funds since the program’s inception. 

 

In 2022, the City Council and County Board of Commissioners agreed to terms of a Joint Powers 

Agreement outlining terms, conditions, and procedures associated with the abatement program 

itself, including disbursement of funds.  Funds have been used from the program to help finance 

transportation improvements along the corridor, including the RCUT (Restricted Crossing U-

Turns) and Cambria Avenue projects.  The program should be considered a success in terms of 

both the projects supported and the mutual desire to drive future development using remaining 

funds. 

 

Both City and County have abated property taxes on these parcels since 2007, and have met their 

initial estimates of funding.  As such, the Joint Highway 169 Abatement Committee, consisting of 

members of both the City Council and County Board of Commissioners, are recommending that 

the City and County end the abatement program and modify the joint powers agreement to direct 

future use of existing funds.  A fund balance of approximately $1.75M remains in the fund; 

Resolution R2026-009 would terminate the abatement program (cease abatement of taxes), end 

the existing Joint Powers Agreement, and approve terms of a new Joint Powers Agreement, which 

outlines procedures for use of remaining funds. 
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ACTION REQUESTED   

Staff recommend City Council adopt Resolution R2026-009 as presented. 

 

Alternate Actions: 

• No action / Denial: Abatement will not be terminated, and joint powers agreement 

will not be modified as presented, unless otherwise directed by City Council. 

• Modification of Recommendation: This is always an option for City Council. 
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CITY OF LE SUEUR, MINNESOTA 

CITY COUNCIL RESOLUTION R2026-009 

 

A RESOLUTION BY THE MAYOR AND CITY COUNCIL OF THE CITY OF LE SUEUR, 

MINNESOTA FOR RELEASE AND TERMINATION OF THE JOINT TAX ABATEMENT 

PROGRAM WITH LE SUEUR COUNTY AND ADOPTION OF MODIFIED AGREEMENT 

 

WHEREAS, the City of Le Sueur (the “City”) passed Resolution No. 06-093, dated August 28, 

2006, authorizing the abatement of property taxes on three specific parcels of land 

located within the municipal limits of the City (the “Abatement Resolution”), 

attached hereto and incorporated herein by reference as Exhibit A; and 

 

WHEREAS, the City is additionally a party to a Joint Powers Agreement with Le Sueur County 

(the “County”), dated December 12, 2022, which outlines the terms and conditions 

for the twenty-year abatement term for the three specific parcels of land, for tax 

payable years 2007 through 2026 (the “Agreement”), attached hereto and 

incorporated herein by reference as Exhibit B; and 

 

WHEREAS, pursuant to Minn. Stat. § 469.1813, if the abatement resolution does not provide 

that the abatement may not be modified or changed, the governing body of the 

political subdivision may review and modify the abatement every second year after 

it was approved; and 

 

WHEREAS, the parties have reviewed and discussed the above-described abatement and the 

City and the County have mutually agreed and request that the parties be released 

from the terms and conditions described in the Abatement Resolution and terminate 

the tax abatement program; and 

 

WHEREAS, the parties agree that there remains a mutual benefit in maintaining the Joint 

Highway 169 Abatement Committee and the program funds as defined in the 

Agreement, and have thus drafted a new joint powers agreement to guide and 

instruct usage of funds generated by the abatement program (“Modified 

Agreement”), attached hereto and incorporated herein by reference as Exhibit C. 

 

NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND CITY COUNCIL THAT: 

 

1. The above-referenced Abatement Resolution authorizing the joint tax abatement program 

is hereby modified by shortening the term of the abatement so as to expire effective 

December 31, 2025, as of which the Abatement Resolution shall be terminated, released, 

and of no further force and effect. 

 

2. The Agreement, dated December 12, 2022, is hereby terminated. 

 

3. The Modified Agreement is hereby agreed to and adopted. 
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4. The Mayor and City Clerk and/or City Administrator are authorized and directed to execute 

any and all such documents as are necessary to effectuate the termination of the above-

referenced Abatement Resolution and Agreement, and to effectuate the adoption of the 

Modified Agreement, consistent with this resolution. 

 

 

PASSED by the City Council of the City of Le Sueur on this   day of ___________, 2026. 

 

ATTEST       

 

 

_____________________  ________________________ 

City Clerk       Mayor 

 

 

 



Exhibit A







Exhibit B
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City of Le Sueur and Le Sueur County Joint Powers Agreement 

Le Sueur Highway 169 Hilltop Property Tax Abatement Program 

1. OVERVIEW

In the interest of fostering improvement projects in the Minnesota State Highway 169 Hilltop 

Corridor within the City of Le Sueur (“Corridor”) to stimulate development, expand the joint tax 

base, and enhance employment opportunities, the City of Le Sueur (“City”) and Le Sueur County 

(“County”) jointly established a twenty-year abatement program (“Program”).  The Program was 

established in 2006 and terminated by resolution in 2026. 

This Joint Powers Agreement (“Agreement”) supersedes any/all prior agreements between the City 

and County in relation to the Program, and establishes the terms and procedures by which funds 

generated by the Program shall be disbursed.  Funds generated over the term of the Program have 

been, and shall continue to be, maintained by the City of Le Sueur, in a dedicated fund (“Fund”). 

2. TERMS

I. The Agreement establishes the formation of a Joint Highway 169 Abatement

Committee (“Committee”).  The makeup of the Committee shall be as follows:

a. Le Sueur County Administrator

b. Le Sueur City Administrator

c. Two County Board of Commissioners (“Board”) Commissioners: the Board shall

annually nominate two commissioners

d. Two members of Le Sueur City Council (“Council”): the Council shall annually

nominate two councilmembers

The Committee shall meet as needed to evaluate potential projects, evaluate the health 

of the Fund balance, and ensure the spirit of the Agreement is maintained. 

3. PROGRAM FUND DISBURSEMENT

I. Funds generated by the Program may be disbursed at any point during the life of the

Agreement.

II. Funds generated by the Program shall be disbursed only for projects included within

the defined benefit area (Section 4).

III. Funds generated by the Program shall be disbursed for projects following a defined

process.  Specifically:

a. The Committee shall review potential projects to ensure they meet the eligible use

guidelines contained within this Section.

Exhibit C



Page 2 of 4 

b. The Committee will present recommendation(s) for fund disbursement(s) to the 

Board for review and comment. 

 

c. Following review and comment from the Board, the recommendation(s) may be 

revised by the Committee and returned to the Board for reevaluation, if necessary. 

 

d. Final recommendation(s) shall be brought to the Council for formal approval by 

vote of the Council majority, followed by disbursement of approved funds. 

 

e. Any disbursement shall be considered final. 

 

IV. Funds shall be used to support or promote one or more of the following types of projects 

within the public Right-of-Way and/or dedicated drainage or utility easement(s): 

a. Transportation infrastructure 

b. Utility Infrastructure 

 

V. Funds shall not be disbursed for the following circumstances or purposes: 

a. Direct or indirect business subsidy to any individual, group, corporation (public or 

private), or other entity. 

 

4. DEFINED BENEFIT AREA 

 

I. This agreement defines the Program benefit area as follows (see also Appendix A for 

benefit boundaries): 

 

a. That area contained within the City of Le Sueur municipal limits along Minnesota 

State Highway 169 from the southern intersection of Doppy Lane and Minnesota 

State Highway 169 extending northeasterly along Highway 169 to a point 

approximately 0.25 miles northeast of Henderson Station Road. 

 

5. PROVISIONS FOR TERMINATION 

 

I. This Agreement shall continue in force until December 31, 2035.  Early termination 

may be provided for in the following circumstances: 

 

a. Formal majority vote action by County and City to terminate the agreement; or 

 

b. Program funds have been exhausted. 

 

II. Distribution of funds upon termination: 

 

a. Any monies remaining in the Fund upon termination of the agreement shall be 

disbursed to the City and County in proportion to each entity’s total contribution to 

the Fund. 
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APPROVAL AND EXECUTION 

 

This agreement shall be effective the _____ day of ______________,            . Further, by signing 

this agreement, all past agreements, arrangements, covenants, or settlements regarding the 

abatement are hereby terminated. 

 

 

Le Sueur County     City of Le Sueur  

 

 

By:_______________________________  By:_____________________________ 

Chairperson      Mayor 

 

 

By:________________________________  By:______________________________ 

Administrator      Administrator  

 

 

Dated:_______________________________ Dated:____________________________ 
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Appendix A 
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