CITY OF LE SUEUR
REQUEST FOR COUNCIL ACTION
TO:

Mayor and City Council

FROM:

Jasper Kruggel, City Administrator

SUBJECT:

Capital Lease Equipment Purchases

DATE:

For the City Council meeting on Wednesday, January 2, 2019

PURPOSE/ACTION REQUESTED
Consider approving the process and resolution for capital equipment purchases in 2019.
SUMMARY
The City Council approved a budget in 2019, along with a capital equipment plan. In this capital
equipment plan, there are a series of items that will be leased. Staff will be using a leasing
agent from the state cooperative purchasing connection named Kinetic Leasing.
Staff has developed a process that they feel is transparent regarding the lease procedures for
Council and the public to know what we are purchasing. An outline of that process is below:
1. Staff will go to City Council for approval of items that have been included in the capital
equipment plan and are ready to lease.
2. Council can choose to approve the lease or not approve the lease.
3. Documentation of lease approvals will be included in the meeting minutes and
documented via motion.
4. Once approved, staff will submit appropriate paperwork to Kinetic Leasing for equipment
acquisition.
5. At the second meeting in July, City Council will see the first lease payment to Kinetic
Leasing.
6. All lease requests have been budgeted for in 2019
The lease terms consist of a seven-year payment plan at which at the end, the City will have the
option to purchase each piece of equipment for $1. At the time of the final payment, staff will
make a recommendation to Council as for how to proceed.
Staff has acquired quotes for all items listed in Exhibit A, but the vendors listed may not actually
be the vendor used. It was necessary to get official quotes for all of these items, but staff will
continue to find the best price for these items to ensure fiscal responsibility.
The rate for this lease is 4.05% and was locked in before the most recent increase in interest
rates by the Federal Reserve. A comparable equipment certificate at the current rates would
likely be around the 4% interest rate mark. Proceeding with the lease option provides the City
more flexibility in the near future for bonding.
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RECOMMENDATION
Staff recommending City Council evaluate the process for documenting equipment lease
acquisitions and approving the attached resolution.
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Category: Professional Services
Vendor: Kinetic Leasing

Overview
Established in 2000, Kinetic
Leasing is a general
equipment financing
company with offices in
Marshall, Minnesota,
Fargo, North Dakota and
West Des Moines, Iowa. It
specializes in providing
flexible, creative leasing
solutions to schools, cities
and counties for both
new and used
equipment.

Negotiated Agreement
Kinetic Leasing is contracted by CPC to provide lease financing to the
public sector including: county and city municipalities and schools.
Kinetic Leasing offers equipment and services financing from $5,000 up
to $5 million. There is a no-cash-down option with 100% of the project
financing.

•
•
•
•

Eligibility
Local government, schools
and nonprofits are eligible for
the value and cost savings
provided through this
partnership.

Member Benefits
•

Kinetic Leasing has
financial partnerships with
more than 250 banks in
the Midwest.

Preferred customer
No voter referendum needed for leases
Not subject to legal debt limitations
Lower transaction costs than bonds
Easier approval process

Competitive, Compliant,
Convenient

How to Order
Contact Austin Young | ayoung@kineticlease.com | 701-476-0221
www.purchasingconnection.org
For more information

info@purchasingconnection.org
888-739-3289

Requests for Proposal (RFP),
conducted by CPC, satisfy the
competitive solicitation
process in Minnesota, South
Dakota and North Dakota.
 Minnesota statute
§123A.21 and 471.345
subdivision 15
 North Dakota statute
§54-40.3 of the North
Dakota Century Code
 South Dakota statute
§5-18A-37

CITY OF LE SUEUR, MINNESOTA
CITY COUNCIL RESOLUTION R2019-001
APPROVAL OF CAPITAL EQUIPMENT LEASE VENDOR
WHEREAS, the City of Le Sueur has adopted a five-year Capital Equipment Plan and
included expenditures in its adopted 2019 budget; and,
WHEREAS, Kinetic Leasing is a vendor that is offered through the Minnesota
Cooperative Purchasing Connection; and,
WHEREAS, the City of Le Sueur desires to maintain their equipment and vehicle fleet
to better serve city citizens of this City.
NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND CITY COUNCIL THAT:
The City of Le Sueur enters into a lease agreement with Kinetic Leasing for equipment
outlined in Exhibit A, totaling $1,678,389.44. The term of this lease is seven-years, and
annual payments to Kinetic Leasing will be made by January 1st starting in 2020 until
the lease terms are satisfied as outlined in Exhibit B.
PASSED by the City Council of the City of Le Sueur on this 2nd day of January 2019
ATTEST
__________________________
City Clerk
VOTE: ___ HAGG

_________________________
Mayor

___ FAVOLISE

___KROGMANN

___ HUNTINGTON

___ROHLOFF

___KIRBY

___SULLIVAN

